XI capital budget and priorities
When we come to consider the Capital Budget, we face a much darker picture than in the last chapter* The resources of the State have been greatly depleted and the demand on them for worthwhile projects is considerably larger than can be met. Available resources* moreover, are in forms which do not permit them to be used readily. Thus, the amount of 85 crores in the Post-War Development Reserve was built up to provide finance for capital expenditure. Had all this 35 crores been kept in liquid form, or in easily realisable investments, it would certainly have sufficed to meet Hyderabad's capital needs for some time. Unfortunately, 6 crores are invested in industrial and other shares, for many of which there is no market tat all at present, 6 drores are advanced to local industries, which too there seems very little possibility of getting back at the present time, if at all; 8.49 crores ,have been loaned to the, Hyderabad Co-operative Commercial Corporation, which has us£d them for holding stocks of foodgrain; and 15.30 crores are in Government of India Securities, of which 6.82 have had to be sold recently to meet ways and means advances taken from the Reserve Bank. All, therefore, that is left with the Hyderabad Government is 8.48 crores of Indian Government Securities and the amount of the cash balance. This, at the beginning of the budget year, was nominally 9,73 crores, but-only 7.44 crores was available, the rest being in banks in London and the subject of litigation. The total realizable reserves of the Hyderabad Government, therefore, consist of 8.44 crores Indian Government Securities and such part of the 7.44 crores cash balance as can be safely diverted for investment purposes. Capital re-quiremaate during the year itself amount to about 10 crores, for, though the budget shows only 8 crores for capital expenditure, there is a loan to an industry of 2 crares which »lio has in reality to come from capital If the 'Reserve;B$ok can-be induced to sell some of these securities, that will have to be done. In effect, fore, the Hyderabad Government has very little

